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HOMESTEAD COMMUNITY SOLAR C.I.C.

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 DECEMBER 2020

The directors present their report and the financial statements for the year ended 30 December 2020.

Directors' responsibilities statement

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

 In preparing these financial statements, the directors are required to:

 select suitable accounting policies for the Company's financial statements and then apply them

consistently;

 make judgments and accounting estimates that are reasonable and prudent;

 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Directors

The directors who served during the year were:

Mr R J Speak
Dr C Palmer
Mr J L Mansfield
Mr A P Woolhouse (resigned 17 June 2020)
Mr A Sarvarian

Going concern

The directors consider the going concern basis to be appropriate having paid due regard to the Company’s
projected results during the twelve months from the date the financial statements are approved and the
anticipated cash flows, likely availability of loan facilities and mitigating actions that can be taken during the
period. Matters including COVID impact and a potential material uncertainty relating to the current intercompany
loan arrangements are explained in more detail in note 3 to the accounts. 
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HOMESTEAD COMMUNITY SOLAR C.I.C.

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF HOMESTEAD COMMUNITY SOLAR
C.I.C.

Opinion

We have audited the financial statements of Homestead Community Solar C.I.C. (the 'Company') for the year
ended 30 December 2020, which comprise the Statement of Income and Retained Earnings, the Balance Sheet
and the related notes, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

 give a true and fair view of the state of the Company's affairs as at 30 December 2020 and of its profit for

the year then ended;

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and

 have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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HOMESTEAD COMMUNITY SOLAR C.I.C.

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF HOMESTEAD COMMUNITY SOLAR
C.I.C. (CONTINUED)

Material uncertainty related to going concern

We draw attention to the directors’ report, and to note 3 to the accounts, which indicate that a material
uncertainty exists around the ability to refinance existing loan facilities which are due for repayment on 31
December 2021, which may cast significant doubt on the Company's ability to continue as a going concern. Our
opinion is not modified in respect of this matter.

Aside from the impact of the matters disclosed in relation to the material uncertainty relating to going concern,
we have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

 the directors' use of the going concern basis of accounting in preparation of the financial statements in not

appropriate; or

 the directors have not disclosed in the financial statements and identified material uncertainties that may

cause significant doubt over the Company's ability to continue to adopt the going concern basis of

accounting for a period of at least twelve months from the date when the financial statements are authorised

for issue.
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate. Our responsibilities and the
responsibilities of the directors with respect to going concern are described in the relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditors' Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

 the information given in the Directors' Report for the financial year for which the financial statements are

prepared is consistent with the financial statements; and

 the Directors' Report has been prepared in accordance with applicable legal requirements.
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HOMESTEAD COMMUNITY SOLAR C.I.C.

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF HOMESTEAD COMMUNITY SOLAR
C.I.C. (CONTINUED)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

 adequate accounting records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us; or

 the financial statements are not in agreement with the accounting records and returns; or

 certain disclosures of directors' remuneration specified by law are not made; or

 we have not received all the information and explanations we require for our audit; or

 the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in preparing the Directors' Report and

from the requirement to prepare a Strategic Report.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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HOMESTEAD COMMUNITY SOLAR C.I.C.

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF HOMESTEAD COMMUNITY SOLAR
C.I.C. (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. 
Based on our understanding of the Company and industry, we evaluated that the principal risks of non-
compliance with laws and regulations related to UK tax legislation, Health and Safety Executive legislation,
Employment Law, Data Protection legislation and implementation of government Covid-19 support schemes,
and we considered the extent to which non-compliance might have a material effect on the financial statements.
We also considered those laws and regulations that have a direct impact on the financial statements such as the
Companies Act 2006. We evaluated management’s incentives and opportunities for fraudulent manipulation of
the financial statements (including override of controls). Audit procedures performed included:
• Evaluating management’s controls designed to prevent and detect irregularities;
• Substantive testing of specific transactions and balances.
Although we have nothing adverse to report in terms of the results of the procedures listed above, there are
inherent limitations in such procedures. We are less likely to become aware of non-compliance with laws and
regulations that are not closely related to events and transactions reflected in the financial statements. Also, the
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting
from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Andrew Fisher BA FCA (Senior Statutory Auditor)
  
for and on behalf of
The Alanbrookes Group Ltd

24 Glove Factory Studios
Holt
Wiltshire
BA14 6RL
Date: 
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HOMESTEAD COMMUNITY SOLAR C.I.C.

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 30 DECEMBER 2020

2020 2019
Note £ £

Turnover 608,776 543,218

Cost of sales (289,711) (291,917)

Gross profit 319,065 251,301

Administrative expenses (131,495) (364,616)

Operating profit/(loss) 187,570 (113,315)

Interest receivable and similar income 68,244 51,503

Interest payable and expenses (187,511) (198,831)

Profit/(loss) before tax 68,303 (260,643)

Profit/(loss) after tax 68,303 (260,643)

Retained earnings at the beginning of the year (633,300) (372,657)

(633,300) (372,657)

Profit/(loss) for the year 68,303 (260,643)

Retained earnings at the end of the year (564,997) (633,300)

The notes on pages 9 to 14 form part of these financial statements.

Page 7





HOMESTEAD COMMUNITY SOLAR C.I.C.
   

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 DECEMBER 2020

1. General information

The principal activity of the company is the operation of a community solar plant.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies.

The following principal accounting policies have been applied:

2.2 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

 the Company has transferred the significant risks and rewards of ownership to the buyer;

 the Company retains neither continuing managerial involvement to the degree usually

associated with ownership nor effective control over the goods sold;

 the amount of revenue can be measured reliably;

 it is probable that the Company will receive the consideration due under the transaction; and

 the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

 the amount of revenue can be measured reliably;

 it is probable that the Company will receive the consideration due under the contract;

 the stage of completion of the contract at the end of the reporting period can be measured

reliably; and

 the costs incurred and the costs to complete the contract can be measured reliably.

2.3 Interest income

Interest income is recognised in profit or loss using the effective interest method.
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HOMESTEAD COMMUNITY SOLAR C.I.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 DECEMBER 2020

2. Accounting policies (continued)

2.4 Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.5 Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

2.6 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Solar installations - 25 years straight line with 10 years for
certain components

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.7 Revaluation of tangible fixed assets

Individual freehold and leasehold properties are carried at current year value at fair value at the date
of the revaluation less any subsequent accumulated depreciation and subsequent accumulated
impairment losses. Revaluations are undertaken with sufficient regularity to ensure the carrying
amount does not differ materially from that which would be determined using fair value at the Balance
Sheet date.

Fair values are determined from market based evidence normally undertaken by professionally
qualified valuers.

Revaluation gains and losses are recognised in other comprehensive income unless losses exceed
the previously recognised gains or reflect a clear consumption of economic benefits, in which case
the excess losses are recognised in profit or loss.

2.8 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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HOMESTEAD COMMUNITY SOLAR C.I.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 DECEMBER 2020

2. Accounting policies (continued)

2.9 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.10 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

3. Going concern

The directors consider that COVID is having only indirect and limited influence on the business and
does not affect their view that the business is a going concern. Solar electricity generation is driven
by weather patterns and is unaffected by COVID. 

Financially, the Company benefits from the Feed-in-Tariff (FiT) regime (for which the Company holds
OFGEM accreditation until Dec 2035), which ensures a high degree of revenue visibility. The site had
for all of 2019, and up until the end of May 2020, a PPA contract, switching to FiT export from 1st

June 2020 when the PPA contract expired. In this way, the site benefits from a fixed energy
generation subsidy, and a fixed export energy price that is above the current UK wholesale price.

Operationally, the site is designed with remote/ low-touch monitoring, technical and operational
support, with contracts (of a mid to long-term nature) governing the main costs. Thus, the business
has continued to achieve high EBITDA margins and strong cash generation throughout 2020. COVID
has contributed to delays in refinancing plans, however, the defensive characteristics described
above make established, subsidy-underpinned, operational solar projects a continued attractive
asset/ asset class for lenders and investors.

While the directors anticipate that current commitments to refinance the existing loans on December
31st 2021 will shortly be formally confirmed by the parent company, there is at present no agreement
with the existing lenders that they will continue to support the Company beyond the current
repayment date (see note 10). Consequently, the directors acknowledge that a material uncertainty
exists around the ability to refinance existing loan facilities, which currently are due for repayment on
31 December 2021 (in respect of the loans from the ultimate parent company and the immediate
parent company). 

4. Employees

The Company has no employees other than the directors, who did not receive any remuneration (2019 -
£NIL).
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HOMESTEAD COMMUNITY SOLAR C.I.C.
   

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 DECEMBER 2020

5. Tangible fixed assets

Solar
installations

£

Cost or valuation

At 31 December 2019 5,009,301

Disposals (54,000)

At 30 December 2020 4,955,301

Depreciation

At 31 December 2019 866,510

Charge for the year on owned assets 213,035

Disposals (9,445)

At 30 December 2020 1,070,100

Net book value

At 30 December 2020 3,885,201

At 30 December 2019 4,142,792

6. Debtors

2020 2019
£ £

Due after more than one year

Amounts owed by group undertakings 1,379,514 1,351,157

1,379,514 1,351,157

2020 2019
£ £

Due within one year

Trade debtors 80,307 17,132

Other debtors 568 200,000

Prepayments and accrued income 165,528 156,540

246,403 373,672
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HOMESTEAD COMMUNITY SOLAR C.I.C.
   

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 DECEMBER 2020

6. Debtors (continued)

7. Cash and cash equivalents

2020 2019
£ £

Cash at bank and in hand 409,007 553,325

409,007 553,325

8. Creditors: Amounts falling due within one year

2020 2019
£ £

Amounts owed to group undertakings 4,098,705 2,942,229

Trade creditors 46,644 103,983

Other taxation and social security - 7,489

Accruals and deferred income 101,001 61,772

4,246,350 3,115,473

9. Creditors: Amounts falling due after more than one year

2020 2019
£ £

Other loans - 1,700,000

- 1,700,000
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HOMESTEAD COMMUNITY SOLAR C.I.C.
   

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 DECEMBER 2020

10. Loans

Analysis of the maturity of loans is given below:

2020 2019
£ £

Amounts falling due within one year

Other loans 4,098,705 2,942,229

4,098,705 2,942,229

Amounts falling due within 1-2 years

Amounts falling due after more than 5 years

Other loans - 1,700,000

- 1,700,000

4,098,705 4,642,229

As of the date of signing these accounts, the Board consider that current commitments to refinance the
loans on or before 31st December 2021 will shortly be formally confirmed by the parent company, but in
the absence of such confirmation, amounts owed to group undertakings are repayable by 31 December
2021.

11. Controlling party

The company's inmmediate parent is CORE Gemini Limited, incorporated in the UK.. 
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HOMESTEAD COMMUNITY SOLAR C.I.C.

DETAILED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 DECEMBER 2020

2020 2019
£ £

Turnover 608,776 543,218

Cost Of Sales (289,712) (291,917)

Gross profit 319,064 251,301

Gross profit % 52.4 % 46.3 %

Less: overheads

Administration expenses (131,493) (364,616)

Operating profit/(loss) 187,571 (113,315)

Interest receivable 68,244 51,503

Interest payable (187,512) (198,831)

Profit/(Loss) for the year/period 68,303 (260,643)
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HOMESTEAD COMMUNITY SOLAR C.I.C.

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 30 DECEMBER 2020

2020 2019
£ £

Turnover

Turnover - Feed in tariff 333,915 290,328

Turnover - Export FIT 143,794 -

Turnover - Energy export income 130,942 252,764

Turnover - REGO 125 126

608,776 543,218

2020 2019
£ £

Cost of sales

Power supply and meter operation 3,978 3,672

Operation and maintenance costs 35,714 38,081

Rent 29,530 27,160

Rates 7,455 7,766

Depreciation of plant and equipment 213,035 215,238

289,712 291,917

2020 2019
£ £

Administration expenses

Consultancy 9,872 7,120

Legal and professional 2,275 -

Auditors' remuneration 3,450 5,525

Bank charges 17 16

Sundry expenses 2,352 10,729

Insurances 4,152 4,847

Profit/loss on sale of tangible assets 44,555 210,420

Admin - Management charges payable 40,972 44,294

Admin - Re-finance fees 23,848 81,665

131,493 364,616
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HOMESTEAD COMMUNITY SOLAR C.I.C.

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 30 DECEMBER 2020

2020 2019
£ £

Interest receivable

Bank interest receivable - 530

Associates interest receivable 68,244 50,973

68,244 51,503

2020 2019
£ £

Interest payable

Group interest payable 152,036 96,528

Other interest 35,476 102,303

187,512 198,831

Page 17


